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SUBJECT: EXIMBANK LENDING POLICY 
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1. COMMENTS REF D STILL APPLICABLE. EXIM SUGGESTS EMBASSY 
PURSUE POSSIBILITY GRZ SERVE AS OBLIGOR AND ONLEND FUNDS TO 
MINING COMPANIES IF GRZ CONTINUES TO RESIST GUARANTEE. 

2. AS PREVIOUSLY EXPLAINED EXIM POSITION ON NEED FOR GRZ 
GKARANTEE UNRELATED TO SPECIFICS ZAMBIAN FINANCIAL SITUATION, 
NATIONALITY OF MANAGEMENT, OR UNCERTAINTY RE GRZ FOREIGN 
INVESTMENT POLICY. EXIM REQUIRES GOVERNMENT GUARANTEE IN ALL 
CASES WHERE GOVERNMENT VIEWED AS HAVING "EFFECTIVE CONTROL" 

BY VIRTUE OF PHYSICAL LOCATION AS WELL AS SIGNIFICANT GOVERNMENT 
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INFLUENCE ON FUTURE OPERATIONS, PROFITABILITY, ETC. PLEASE 
EXPLAIN THAT SUCH "EFFECTIVE CONTROL" COULD APPLY EVEN IF 
GOVERNMENT OWNERSHIP SUBSTANTIALLY LESS THAN 51 PERCENT. 

PLEASE EMPHASIZE TO GRZ THAT POLICY IS APPLIED UNIFORMALY WORLD 
WIDE TO EXPLOITIVE ENTERPRISES SUCH AS THESE TWO MINING PROJECTS. 

3. REF C PARA 8 EXIM REGRETS CHAIRMAN'S SCHEDULE PREVENTED ATTEND ANC 
E 

NEW CENTRAL BANK OPENING. FAILURE TO ATTEND DID NOT REFLECT 
ANY LACK OF CONFIDENCE IN ZAMBIA. 

4. EXIM REGRETS IMPLICATIONS SOKO STATEMENT. BANK HAS BEEN 

VERY FORTHCOMING TOWARD ZAMBIA IN RECENT MONTHS, HAVING APPROVED 
FOUR SEPARATE TRANSACTIONS IN 1975. KISSINGER 
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